Dowling College - Vision Long Island

Good Morning!

I would like to thank Richard Bivone of the Long Island Business Council, Eric Alexander of Vision Long Island, and Nathalia Rogers of Dowling College for inviting me to share my thoughts on the economic issues facing our nation, state and our County.

Prior to County Comptroller, I was in private industry for 35 years as Vice President at Citicorp, Vice President at Chase Manhattan Bank and president and founder of my own firm for over 20 years.

I am proud to say that we have stabilized Nassau County’s finances after inheriting $130M deficit. We have restored fiscal responsibility to government, repealed the energy tax, and as I recently reported, the County ended 2010 with a budget surplus.

The County unemployment rate in May stood at 6.3%, one of the lowest in the Country.

For the 2nd consecutive year we have NOT raised property taxes while absorbing double-digit increases in Pension Costs and Health Insurance Costs.

Ladies and gentlemen, experience, competence and leadership matter! 

Fiscal responsibility works! You all know it works. You have to balance your checkbooks every month.

The government must do the same.

The County 2011 financials are tracking on budget with the remaining significant risk items estimated at about $53 million, which the Mangano Administration should be able to close this deficit to end in balance.
Sales tax revenues are running about 1% better than budgeted at a 4.6% increase year–over-year.

Fiscal 2012 will represent a considerably greater challenge for the County due to;

· 20% pension contribution increases

· 13% Health Insurance increases

· 12% increases in Workers Comp

· Other inflationary cost

These are the some of the same cost pressures confronted by our small businesses and all other local governments.

The National Economy is very concerning for the balance of the year and beyond;

· GDP slowed to 1.8% in 1Q from 3.1 % growth in the 4Q 2010

· High energy prices present a major headwind for the economy.

The consensus GDP growth estimate for 2011-2014 is approx. 3.2%.

This will not be enough to lower the unemployment rate. A 5% GDP growth is required to lower the unemployment rate by 1%.

I personally believe that the GDP will be less than the 3.2% consensus, and unemployment may get worse than the present 9.1%.

The Nassau County Economy is anticipated to underperform the national economy with an average GCP growth of only about 2%.

The local Housing market continues to be sluggish, - fewer houses are selling. However, those that do sell are closing at higher prices.

Credit continues to impede housing sales. 

Even highly qualified buyers are having difficulty obtaining financing. 

According to the Federal Reserve, 25% of those who apply for a loan are turned down. 

The Commercial Real Estate office market is essentially stagnant.

First quarter 2011 vacancy rates dropped to 17.7% only from 18.7% in the fourth quarter of 2010.
Consumer Prices, as of March 2011, have increased by 2.3% from the prior year.

Overall, the CPI is expected to remain tame at less than 3% in spite of rising energy cost which are now moderating.

As you can see, both locally and nationally, we have no strong economic engines to pull us up from the deep 2008-09 recessions.

The recovery has not been robust and is rapidly losing steam.

What must we do to help our Country, our state and our region accelerate growth?

Simple, help our small businesses grow, attract talent and compete internationally in targeted industries.

Nationally

1)  We must Align our economic policy, foreign policy, tax policy, and immigration policy to regain our manufacturing competitiveness.

2) We must Challenge China for their unfair trade practices, intellectual property theft, currency manipulation, and remove developing nation status.

3) We must Declare a national commitment to energy independence in 10 years.
4) We must Reform the Heath Care Law to provide affordable health care through free markets.

5) We must Encourage and stimulate manufacturing/enterprise clusters in strategic industries built around university campuses.

State & Local

1) We must Repeal the Tri Borough Amendment

2) We must Control Pension and Workers Comp Costs and  Repeal the MTA tax

3) We must Encourage and stimulate manufacturing/enterprise clusters in strategic industries built around university campuses.

4) We must Provide an environment where young professional want to live and raise a family with affordable housing and good schools.

5) We must Provide state of the art infrastructure with efficient affordable public transportation

